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Dealing Sensibly with the Threat of Disruption in Trade with China:
The Analytics of Increased Economic Interdependence

[Preface] :The increasing imbalance between US-China trade has intrigued broad attention
from Washington Administration. In view of the powerful protectionists the huge trade deficit
leads to lower average wages of American workers, and higher unemployment rate, thus a
threat for the welfare of US people. To prevent deepening US-China trade imbalance, US sued
Chinese companies frequently in recent years under the framework of WTO, and even some
politicians charged Chinese government of manipulating RMB exchange rate and proposed to
execute trade sanctions toward China. On the other hand, facing the great pressure from US,
China also defenses for her interests, and attributes the main responsibility of trade imbalance
to US' low savings rate and massive budget deficit. Confronting the reality of growing trade
disputes, how can the two countries deal sensibly with the threat of disruption? Brookings
Tsinghua Center invited Wing Thye Woo, senior fellow in Brookings Institution, to expound
his related academic research and he explained the profound reasoning in a simple way by
making analogues using examples in daily life.
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Wing Thye Woo, Senior Fellow, Global Economy and Development/Foreign Policy
Studies/John L. Thornton China Center, Brookings Institution
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